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l. | NTRODUCTI ON
On May 13, 1993, pursuant to G L. c. 164 App., 88 2-1

t hrough 2-10 and 220 C MR 88 7.0Ct seq., Commonweal th
El ectric Conpany (" Comonweal th" or "Conpany"”) filed with the
Departnment of Public Utilities ("Departnent”) a petition for
approval by the Departnent of the Conpany's proposed surcharge of
$0.22 per nonthly bill for the residential energy conservation
services ("ECS") programfor the fiscal year July 1, 1993 through
June 30, 1994 ("FY 1994")! Commonwealth is a nmenber utility of
Mass- Save, Inc. ("MsI"), which provides ECS to the Conpany's
custonmers on behalf of Conmmonweal th. The petition was docketed
as D.P.U 93-91D.

Pursuant to notice duly issued, a hearing was held at the
of fices of the Departnent on June 8, 1993. No petitions for
| eave to intervene were filed. In support of its petition, the
Conmpany sponsored the testinony of one witness: Anthony J.
Casel | a, manager, rate adm nistration, at COM Energy Services
Conpany.?2 The Conpany submtted four exhibits and the Departnent
submtted four exhibits, all of which were admtted into

evi dence.

. On June 4, 1993, the Conpany filed a revised ECS surcharge
cal cul ation. However, the proposed surcharge of $0.22 per
bill per nonth remai ned unchanged.

2 COM Ener gy Servi ces Conpany provi des managenent services to
Commonweal t h, including the devel opnment and filing of the
Conmpany' s annual ECS surcharge proposal.
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1. ECS SURCHARGE

For FY 1994, the Conpany proposed an ECS surcharge of $0.22
per bill per nonth (Exh. G2, "ECS Cal culation" at 1). The
proposed ECS surcharge is $0.09 per bill less than the ECS
surcharge of $0.31 per bill per nmonth approved by the Departnent
in Coomonweal th El ectric Light Conpany D.P.U. 92-114-B (1992)

for the fiscal year July 1, 1992 through June 30, 1993 (Exh. C-1,
at 3).

The Conpany's witness, M. Casella, testified that the
Conmpany's share of MSI's proposed FY 1994 ECS program budget,
approved by the Departnent inMass-Save, Inc., D P.U 93-91

(1993), is $724,469 (Exh. C 2, "ECS Calculation" at 2). The
Conpany has al so added $15,000 in estimted direct expenses to

t he proposed FY 1994 budget (Exh. C-4, at 2f. In addition to

t he projected ECS program expendi tures, the Conpany has
reconcil ed undercol |l ections and overcollections fromprior fiscal
years. The net effect of these reconciling itens is an
undercol | ection of approximately $80,000id.). The result is a
net anount projected to be collected in FY 1994 of $820, 561
(id.). The proposed ECS surcharge of $0.22 per bill is

cal cul ated by dividing the total nunber of bills expected to be

3 According to the Conpany, these direct expenses include the
cost of bill inserts which are required by 220 CMR § 7.07
and the Conpany's portion of regulatory assessnments under
t he ECS program (Exh. C- 2, "Direct Testinony of Anthony J.
Casella" at 5). Oher MSI nenber utilities include these
amounts at line 13 of the ECS surcharge cal cul ati on sheet.
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rendered during FY 1994 by the net anpbunt to be collectedd.).
Pursuant to Departnent precedent, if the Conpany is

overcol l ecting by ten percent or nore at the end of the third

guarter of FY 1994, it is required to file for adjustnent or

elimnation of its surcharge. See Cormobnweal th El ectric Conpany

D.P.U 92-114-B at 5 (1992).
[11. FIND NGS5

Based on the foregoing, the Departnent finds:

1. that the ECS surcharge to be applied to Conpany bills
during the fiscal year July 1, 1993 through June 30, 1994 shal
be $0.22 per bill per nonth; and

2. t hat the Conpany shall be required to file for an
adjustnent to its ECS surcharge in the event that it is
overcol l ecting by nore than ten percent at the end of the third
guarter of FY 1994.

V. ORDER

Accordingly, after due notice, hearing, and consideration,
it is

ORDERED That the ECS surcharge to be applied to Conpany
bills during the fiscal year July 1, 1993 through June 30, 1994
shall be $0.22 per bill per nonth; and it is
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FURTHER ORDERED That the Conpany shall be required to

file for an adjustnent to its ECS surcharge in the event that it
is overcollecting by nore than ten percent at the end of the

third quarter of FY 1994.
By Order of the Departnent,



